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DEPOSITORY INSTITUTIONS DEREGULATION COMMITTEE
A new category of deposit account that may be offered by federally insured commer­
cial banks, savings and loan associations and mutual savings banks has been 
established by the Depository Institutions Deregulation Committee (DIDC) . This 
new account, according to the DIDC, is intended to offer a deposit instrument 
that is "directly equivalent to and competitive with money market mutual funds." 
Institutions may begin to offer this account to customers no sooner than 12/14/82 
Some principal characteristics of this new, insured money market deposit account 
include the following. The minimum balance must be no less than $2500; there 
is no limitation on the amount of interest that may be paid; there is no mini­
mum maturity period; and, up to six transfers per month are permitted, no more 
than three of which can be effectuated by draft. Further, there are no regu­
latory restrictions on additional deposits and sweeps from other accounts are 
permitted. Secretary of the Treasury Donald Regan, Chairman of the committee, 
also announced that further deregulation of accounts will be considered by the 
DIDC at its next meeting, scheduled for 12/6/82.
OFFICE OF FEDERAL PROCUREMENT POLICY
A proposed policy letter on the withholding of progress payments pending completion
of a contract was recently issued by OFPP for public comment and government
agency review (see the 11/16/82 Fed. Reg., pp. 51643-44). The draft policy 
is broader and more flexible than pending legislation on the subject and would 
cover all contracts, not just construction contracts where retainage has often 
been the practice. According to the release, the policy letter sets forth 
government wide policy and would replace current retainage practices which 
vary from one agency to another. Comments are requested by 12/30/82. For 
additional information contact Charles Clark at 202/395-3455.
SECURITIES AND EXCHANGE COMMISSION
Adoption of an integrated disclosure system for foreign issuers dealing in U.S. 
markets was approved by the Commission at its 11/18/82 open meeting. The 
system will be modeled after the integrated disclosure system proposed for 
U.S. companies in 1981. The new system will consist of three new forms, F-l,
F-2 and F-3. Currently, foreign companies must file a long complex registra­
tion statement regardless of whether they are a new firm or a well established 
widely followed firm. Form F-3 would allow large established foreign issuers 
to use a short prospectus which makes reference to the annual report to the 
SEC on Form 20F, the counterpart to Form 10K. Form F-l would be available to 
all foreign firms and would require a traditional full prospectus. Foreign 
companies coming to U.S. markets for the first time would be required to use 
Form F-l. Form F-2 would allow foreign firms already subject to periodic re­
porting under the 1934 Act to use a short prospectus with the delivery of the 
companies’ latest annual report. Modifications were also approved modifying 
the segment reporting requirements. A release detailing the new disclosure 
system and forms is expected shortly.
"The decline in the number of enforcement cases against accountants is not a
reflection of any softening of the Commission's attitude," according to
SEC Commissioner Barbara S. Thomas in an 11/15/82 address before the New 
York State Society of CPAs. Speaking at the NYSSCPAs' 1982 SEC Accounting 
Conference, Commissioner Thomas stated that the SEC expects to see fewer 
audit failures as a result of a number of "significant initiatives" taken 
by the accounting profession to improve the quality of audits. Commissioner 
Thomas cited strengthening of accounting and auditing standard-setting, ef­
fectiveness of the peer review program, and business community formation of
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audit committees and improvements in internal control systems as a basis for 
her expectations. She did balance her appraisal with a warning that the 
Commission "is increasingly concerned that the current recession may be 
tempting companies to cover up financial problems in violation of the federal 
securities laws." Commissioner Thomas also outlined some of the SEC's con­
cerns about the quality of reported earnings, in particular,the "relatively 
high volume of one-time elective transactions this year which have provided 
companies with much needed profits to offset operational losses." Some of 
these elections, according to Commissioner Thomas, involve sales of assets 
or operations, sales of tax benefits, early debt refundings, and LIFO inven­
tory liquidations. She also mentioned changes in accounting methods, such 
as investment tax credit recognition and adoption of the new FASB standard 
on foreign currency, FAS 52, stating that these have also "provided additional 
hypes to the 1982 reported earnings of many companies." Summing up the SEC's 
concern in this area, she stated that "if business is not as usual, then manage 
ment's message to investors should not imply that it is as usual by sugar- 
coating the bad news." She concluded that "the Commission, for one, will not 
look favorably on any sugarcoating of bad news."
SMALL BUSINESS ADMINISTRATION
Delineation of a specific prohibited practice of lenders participating with SBA
who issue "forward committments" to builders and developers to provide perma­
nent or "take out" financing based upon SBA guaranteed loans has been pro­
posed by the Administration (see the 11/15/82 Fed. Reg., pp. 51403-04). Speci- 
cally, if the proposal is approved, the SBA will no longer participate in any 
loan in which the lender has a conflict of interest with respect to the loan 
or the small business concern, such as when the lender has issued a forward 
committment. Additionally included in the proposal is a clarification of the 
proscription of the forward committment type of transaction. Comments are re­
quested by 12/15/82. For additional information contact Charles Hertzberg at 
202/653-6574.
TREASURY, DEPARTMENT OF
Same form of limited extension for pension plan payors and administrators who
must comply with the 1/1/83 effective date for the pension withholding pro­
visions of the 1982 tax act (tEerA) will be provided by the IRS, according 
to remarks made by IRS Commissioner Roscoe L. Egger, Jr. He made the remarks 
at a 11/16/82 press conference, adding that although an announcement will 
soon be made on the extension, no firm decision has been made on the form 
of the relief. The Commissioner added that an across-the-board extension 
of the 1/1/83 date probably will not be granted. Consideration, however, 
is being given to providing a liberal interpretation of the case-by-case 
hardship extension outlined in tEFrA. IRS sources indicated the service 
will probably provide a description of the types of hardship cases it will 
accept.
In a related matter, Commissioner Egger stated the IRS could reinstitute 
its taxpayer service programs. To accomplish this, Congress, during the 
lame duck session, would have to provide appropriations legislation mandating 
funds for the programs. Contingency plans for reinstituting the toll-free 
and walk-in assistance services are being developed, but according to the Com­
missioner, "at considerable cost because of Congress' delay."
A new highly simplified income tax form for 1983, Form 1040EZ, was introduced
this week by Commissioner of the IRS, Roscoe L. Egger, Jr. Unveiled at a
press conference, the 1040EZ is for single taxpayers with one personal exemp- 
tion and no dependents. The taxpayer's income must come from wages, salaries, 
tips and up to $400 in interest. The taxpayer can claim the new partial
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deduction for charitable contributions on the 104OEZ. For single persons, 
this deduction is 25% of the first $100 donated to charity. According to 
Mr. Egger, the form, usuable by over 20 million single wage earners, will 
save the government over half a million dollars in processing costs. Form 
1040EZ contains only 11 lines and is divided into steps that guide taxpayers 
through the form. The new Form 1040EZ will be included in the 1982 Form 1040A 
tax package. In December, the 1040EZ, 1040A and 1040 forms will be mailed to 
taxpayers who filed returns with the IRS the previous year, and, in January, 
will be available through IRS distribution centers and at banks, post offices 
and public libraries. For additional information contact the IRS Public 
Affairs Division at 202/566-4024.
SPECIAL: INDEPENDENT AGENCIES REDUCE REGULATORY BURDENS ON PRIVATE SECTOR
A 26 percent reduction of the paperwork burden on the private sector has been
accomplished by the combined efforts of the heads of 14 independent agencies, 
according to a recent report by the Council of Independent Regulatory Agencies. 
Leading the group in reducing "the paperwork burden hours" was the FCC with 
a 64 percent reduction from fiscal 1981 to fiscal 1982. The Council of Indepen 
dent Regulatory Agencies is a recently formed organization operating under the 
auspices of the U.S. Administrative Conference. The CIRA is composed of the 
following independent agencies: FRB; CAB; CFTC; FCC; FHLBB; FERC; FTC; ICC; 
SEC; Consumer Product Safety Commission; Equal Employment Opportunity Commis­
sion; Federal Maritime Commission; National Labor Relations Board; and, the 
Nuclear Regulatory Commission. The SEC notes its efforts in the reduction 
include the integration of the registration and reporting requirements under 
the '33 and '34 Acts and the peer review process for over 400 accounting firms.
In addition, the SEC noted various legislative initiatives such as the repeal 
of the Public Utility Holding Company Act and the accounting and internal con­
trol provisions in the Foreign Corrupt Practices Act.
For additional information, please contact Jim Kovakas, Gina Rosasco, 
Nick Nichols or Kathee Baker at 202/872-8190.
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